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B The Secretary of Couserae

Ay dear Up. Jeeretary)

-Hororomo 1s cade to letter htﬁ *‘-c:mbor 1¢, 1:61, fro=. the . :5::’. ;
“.Mtiu .auruhry or car«um,. 1n which » dni:in in reqwl o &8

te Ihcthtr, antd u ar wowt dntc. ryeeipts .rm uhurttr rire _M.y' o8

cnﬂtcd 1.': tha ‘.fuul porwimr;, m'wlnr.« ani ut&blhhad by the e : ;

‘!hh'l lnpphmutul Appropriedlon sot, 1381, fublie taw 48, “2d Con~ r
LS ot & L

- grees, apyroved Juu 2, _lﬁhlm The pertinent provisionsy ‘of tke ztatute,

- ag quoted Lo your letter, ark s £ollowa:

"ror workinu: espltal Car the 'vessel “serativme Bevolving fuz:® _ . :,
which is hereby crested for tne purpese of 2srrying sut vesssl o;er- ol
ading funstions of the Seorstary of Comcsrce, 1nsluding ehuriar, op- ' : '
sration, maimterance, repair, reconditioning, sné hetteraeat of were - L
abant vessele under the Jurisdietion of vhe Sounﬁr; Ty co:m.ru, .
5‘0.000 000, to resala: anuahk until upoudod. '

A e i e e, L R
e

"Hﬁtﬂ.thlur.aine; any other prn'tili'm oi' law, rates for ih!.ppinﬁ
ssrvises yemdered under sald Fumd shall be presoribed by the Sesretiry
of Comzmepes and the iund shrll be credited with all reseipts from !}
viasul ogerating xetivities sondusted theveundar; :»+ Provided firther, i
That notwithstunding axy sther provisilous of law, i‘he unex;wndsd belanmces o Carihie
of any woridng finds or of allocation accounts established, subsequent . ”
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te Jeauary 1, 1951, for the astiviiies urovided fer :mder thh AZETOw

- priation, together Witk reeofi ts heretofors amf hervalter recosived from

Sush estivitiew, way be trunaflerred to and coasolideted wikh this Tumd,

which shell be avaflable fov the purpoass of such -m-s-in;ﬁ :‘umu or allo-
utnn ogcounta, ™ - _

Tnder the forezolng provisions of lew Lhig revolving fund is esiel- _: : E 15

llnlu_d' "for the zurpose oi oarr,-iqg out vesvel oparvting functiors af
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;ﬁ. suuﬁr.r af r_lomrn. ingluding ekarter » « » oi nmerohat vesszels
*M thn Juri.ndietion of the *eerttary of Comeres . uu. it in
J""’M thet notwithetanding agy otder proﬁliam of law “the Fund
].h.u.-bo sradited with «ll receipis from vn_ul. operating sctivities
E.',m‘mtm:l thereundsr” and that "the unoipended balsnces of any working

é Ma or of sllogution ssoounts ntuhlilhed uubuqnent 2 Jnnuar;r 1,
;1951, for the -ui_;ivitlu protidogi for under this appropria_tion, together
L}.u:haaw hd'r.ototorﬂo .lnd hruttor received fron suoh aotivitios,

w be tnnlrlrrod to and oonsolidatad with this h.md.

Ep .

et ncic

" the “vessel openting funovions™ referred to in the Third Sup-
b

'Plt.nlh‘-'ll Apprepriation iot, 1351, appear to be thove authorized by

kresutive Drder Ko, 10215’ dated February 28, 1551, seotlon 201 of which

fl
[

1s, h'part. a8 failows,

Geag

'm_vur-tnry of Gomuer:e shall in utilizing the funetlons vested
[ o tn bin by law, iooiuding thoss under ths Nofenss Produationm Act of 1360,
Y "4 &9 (g} forasulate and, a8 nacessery, :indertake the exesuiion of plons
T nnd programs for the reactivation of vesmeis frox the matiooal-defensge
© reserve fleet; the requlsition, jurehase, oh:.rter, oparsation, maintenunce,

t isd repair of ocean-gzoing merchazt vessels, and the sdministrarion of
3 ur-rlil: imsurance.” '

" the ruro;aang oonpluuiun is lup ported by an a:c&tpt froe the juse
t::.ﬂ.u don for the revolving rund-pa;;o 205 of the fearings belore
tb Bnhoudttu of the Comittes on Appmprin.tinm Touse of Repre-

untlttm on tzw Third .'It-;}plmentsl nppro,.r:lntion £l Por 158l—us
_toumn '

" "the utiml Shipping iwthority was established witatn the yarie
tise sdnimigtrution on ssrch 13, 1951, purquent ts suthority granted
the fecretary of Comverce by *xuuun Lrasr Ho. 10319, dated Pebrusry
28, 1981, in srder to provide the moet effective use af the Anriun
Illrlhl.nt mrine in the jreaent emergensy.
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: . Ne effectuate tho lutﬁnritr hhptu to the Direstor, National ' \
' shipping Authari.t . ¢ veasel operaticns revolwing fuod apprepriation
£6,000,000 /Fedused to 320,000,0007 is requssted hersin, whieh e

yeald finanse ‘the vestel repaiyr, astivation, and f:itial operating Do

acd relited sxpeuses until sush tiu &8 nooBIGAry revenuss aserus to ' _ L
the pevolving fund. ¢ © *7 o Rt
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o Ales, .m gage 28 of hma ripurt Ko. 258 324 Congzrean, ia explain~ . 'T._'*

tng the purpose for which the establishment of tho. rcwlvin_g fund wus

lﬂl‘t it 1» ltltodt

“rhe inoreased demand for tho sdipaent of nuppliu. mtorials and
sther itema resulting frox natiomal defexee arnd other progrias has re=
. eulte# 1% & pesd lor reastabligizent of & vessel oparstions fumetican
; gebstantially mimilay to that surried on by the Far Shipping idniniss
 tyétion during World War II., ‘The proposed program involves the operstion
! of agditicnel vesgelé for the Jevermziut by sstublished private operators
;  seting as gemerel agest of the sdriniitracisn. Funds sre aleo roquired
' for ¥he sativation and repsir of spurazisately 100 vessels in the rescrve
i fleake After the progvas is in operetlon it will, in genersl, be selfl
supparting. Hesever, it is eszential that funde be ;_:ruwimad as initjal
umm eapital, + + % ' .

It will h notod thnt tm prwi.lion 1o tha ap. rﬂprlatlun ut for
t' Mttn; thc m. with receipts of 'uuol mp.mting activities applies
to nniptl frov. vessel oparating totivltin -candul-t-od thorour.dor. Thus
th Cengrassional intent weuld appcu to ba that receipts trcm ohartars
o punﬂy wAy b8 arodited to the fumd only it the mmm vom1 is

' being o. mud ia an Mtivity er.md\ut.d undor the ,rrogm for the fi-

] .“ng af which the rund wag uhblhlwl. as dlrtinguilhod rrom [

ahlrtlr ut .ona.ootcd \rith -ueh utivitiu, sunh LY tho ahart-r of

; tlu n-u].lod "Gcod 5cighbor ?Int' opontin, to south .»moriu.

: : wl_.th respsct tc the date n of whioh Lhe _o_hu_rtur hire receiptsg
. Wy bhe sredited ty the fund, it is noted that in the zeusrendux duted

‘June 4, 1351, fra: the Jeusral Counmsel, !mritine Adeinistratisn, to

the Budget ')f!‘teir, uariti-e sduinlstretion, a copy of =hich was
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f.,-nrdoi with your letter, it is proposed to dagosit in the revolving

rund #11 basie sharter hire eccruing on or artnr dJuly 1, 1951, (tho
vegianing of the firsi oslendar conth ro..l,:wing apgroval of the aot},

.“‘ all sdditioosl cbarter hire seeraing on ud &ftor Jonuary 1, .9.7,.12"_

l(uu pezianing of tie firet calendn.r year wfter tre passage of the

:“.g'.) In visw of the perxiseive lamzunze-of the ast, to the effect
trat the reeseipts hemtofﬁn and hervafter renéivu_d_ fror activities
'pml.dod for under the approyriation ":ay b? Hta_l_'_élf.rrﬂll to nnd eorn-
solidsted with this Fund” an: singe 1t 13 {zBissted thut it would

be aere desirable to dr 83, Do objhotion will be reised by this “fiice

| e the depesitimg of the sharter hire hereln eontemplited, on the

i basts proposed, S N

3iueerely yours,

Lumamny €0 Waren

Cozptroller General
of the Unitod States
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